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“Facing the Future Together”

e |Industry Growth
e Delinquent List
e 831 Legislative Session
— Interim Charge on Licensing Process
— Code Inconsistencies and “Leveling
the Playing Field”
— Package Store Issues
— LAR Exceptional ltems

e TABC Organization
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Wet / Dry Counties

1998 and 2012

Wet/Dry Status of
Texas Counties
May 1998

June 2012

46 Wet Counties
22 Dry Counties

Wet/Dry Status of
Texas Counties
June 2012

Wet Throughout
- All AB Sales
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May 1998

29 Wet Counties
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Growth of Texas Businesses
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Wholesale Alcohol Sales in Texas
8% growth FY06-FY12
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692 million gallons of alcohol to be sold in Texas in FY 2012.




Distilled Spirits Sales in Texas
22% growth FY06-FY12
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Wholesale AB Sales in Texas
Growth FY08-09, FY09-10, FY10-11, FY11-12*
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Texas Wineries and Gallons
Produced (in millions)
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Number of active winery permits at the end of the fiscal year.



Number of Direct Shipper
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Out of State Winery Direct Shippers
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Number of active permits throughout the year.
First Direct Shipper permits were issued on 10/24/05.




Number of Texas Distilleries
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Number of active permits throughout the year.

Data on number producing and amount produced not available prior to 2008.



Number of Small Breweries
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Small Texas Breweries and
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Growth in Brewpubs
and Gallons Produced
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Increase in Label Applications
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Cash / Credit Law Statute

Sec. 102.32. SALE OF LIQUOR: CREDIT RESTRICTIONS.

(c) On purchases made from the 1st through 15th day of a month, payment must be
made on or before the 25th day of that month. On purchases made on the 16th
through the last day of a month, payment must be made on or before the 10th

day of the following month.

(d) Each delivery of liguor shall be accompanied by an invoice giving the date of
purchase. If a retailer becomes delinquent in the payment of an account for
liquor, the wholesale dealer immediately shall report that fact in writing,
including by e-mail or fax to the commission or administrator. A wholesale
dealer may not sell any liguor to a retailer who is delinquent until the
delinquent account is paid in full and cleared from the records of the
commission. An account becomes delinquent if it is not paid when it is
required to be paid under Subsection (c).




Delinquent List Rule History

2009 - Implemented a web-based reporting system.

2009 - Eliminated any delay between the publication
date and the effective date of delinquent list.

2009 - Announced plan to align the delinquent list
publication date with the credit law payment due
date. Through Rulemaking, TABC intends to reduce
the period before the publication date by two days
every year for five years.

2010 - Through Rulemaking, moved the
publication/effective date up two days (10 to 8 days).

2011 - Through Rulemaking, moved the
publication/effective date up two days (8 to 6 days).



Delinquent List Current Rule

Rule 45.121 Effective November 10, 2011

45.121 (j)(2) The Delinquent List will be published
the 3rd day of the month for purchases made from
the 1st to the 15th day of the preceding month, for
which payment was not made on or before the 25th
day of the preceding month. The Delinquent List will
be published the 18th day of the month for
purchases made between the 16th and the last day
of the preceding month for which payment was not
made on or before the 10th day of the month.

45.121(j)(3) The Delinquent List is effective at 12:01
A.M. on the date of publication.




Delinquent List Future
 Rule 45.121

d* Planned rule changes

— 2012 - Move the publication date up two
days (6 to 4 days).

— 2013 - Move the publication date up two
days (4 to 2 days).

— 2014 - Move the publication date up two
days to coincide with the credit law
payment due date as laid out in statute
103.02 (10t and 25t day of the month).




Reported Credit Law
Defaults
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November 6, 2012 —
General Election

November 12, 2012 —
Pre-filing of bills

January 8, 2013 -
83rd Legislature
convenes

March 8, 2013 — Last
day to file regular bills

May 27 — Sine Die

June 16 — Last day
Governor can sign
or veto bills

Looking Ahead:
83'd Legislative Session




LAP Interim Charge

Review the alcoholic beverage licensing

and permitting process. Explore possible
reforms with interested stakeholders to

streamline and improve the process.



Code Inconsistencies
“Leveling the Playing Field”

AKA avoiding lawsuits the state may lose

— Wineries ——
— Breweries
— Brewpubs
— Distilleries



Presenter
Presentation Notes
Two Winery Issues
Texas wineries are not required to make their own wine so retailers like Wine.com can get a winery permit and ship wine statewide. Package stores can only ship in city/county. An out of state retailer could argue that Texas is now allowing retailers to ship statewide because of Wine.com and insist they be given equal treatment.

Texas wineries can ship any wine around the state. Out of state wineries (direct shippers) are only authorized to ship the wine they manufacture or bottle. (Violation of Interstate Commerce Clause)

Breweries
Wineries can make their wine and sell it to wholesalers, retailers, and consumers. Breweries argue that they should be given equal status.

Brewpubs
Out of state brewpubs can sell to consumers in their state and sell to wholesalers in Texas. Texas brewpubs argue that they be given equal status.

Distilleries
Wineries can make their wine and sell it to wholesalers, retailers, and consumers. Some argue that distillers should be given equal status.



Package Store Issues

Sunday Sales

Limitations on Package Store
Ownership

Consanguinity Exception
Public vs Private Ownership



Legislative Appropriations Request

Exceptional Items
FY 2014 - FY 2015

TABC General Revenue Base Request Biennial Total
$83,180,005

GR Exceptional Item Request
1. 1% Health Insurance Cost 629,899
2. Data Center Services Contract Increase 113,330
3. Operational Cost Increases 2,266,958
4. Public Safety Initiatives 3,338,186
5. Ports of Entry - Regulation 1,292,115
6. IT Enhancements 2,583,285
7. Education/Prevention Programs 380,000
8. Transfer to Texas Dept of Agriculture 500,000
Total, GR Exceptional Item Request $11,103,773

Total, TABC GR Request $94,283,778


Presenter
Presentation Notes
IT Enhancements
Mobile workforce program  -  Implement a mobile computing solution (i.e. hand-held devices, smart phones, tablets, wireless, etc.) to assist enforcement agents and compliance officers with their routine paper workload.  Expand on existing virtual desktop program for use by field operations staff. $580,500 for biennium
 
IT Operating Infrastructure – This project includes the following  initiatives:  $534,090 for biennium
Continue automation of the manual process for renewing permits by allowing license and permit holders to renew online using credit/debit cards. 
Additional imaging costs for Excise Tax Records and Financial Records (Purchase Orders, etc.), for reducing/eliminating paper.
Maintain compliance with information security programs, including policies, procedures, hardware, software, and employee training, to defend against cyber security threats.  
Maintain compliance with enterprise software licensing agreements  to ensure the availability and support of desktop and server software used by the agency's 630 staff. 
Upgrade the agency's data center facility equipment  including  air conditioner and uninterruptable power supply that are over 22 years old.  
Maintain a secure, reliable communication network for data, voice, and video to all TABC offices and agency employees at their point of need.
 
IT Staff Augmentation  - Funding would provide IT staffing augmentation services to provide for  two (2) FTE application developers for the development and ongoing enhancements of our current .net program systems.  This allows the agency to leverage funding for advanced  programming services not available in house without incurring the additional cost of a full time employee. ($640,000 for biennium)
 
Excise Tax Automation  - Funding would provide an automated system to process 36,000 excise tax reports that are manually analyzed each year.  The new system will allow the agency to use its resources more efficiently.   ($641,097 for biennium)
 
Label Approval Automation  -  Streamline the Label Certificate approval process utilizing both the Versa:Regulation (VR) and Versa:Online (VO) products.  The solution will provide a more efficient and simplistic means for the public to apply for a Label Certificate Approval by allowing them the ability to submit the application online via VO.  ($187,688 for biennium)



TABC’s total exceptional item request for the biennium totals $11,103,773 – brining our total general revenue request to $94,283,778.


TABC Organization Chart
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Presenter
Presentation Notes
This presentation will be posted on TABC’s website for you to download copies if you’d like.


